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MAIN FEATURES

September quarter 1981—

A record quarterly overall deficit of $1,143
million, as measured by net official monetary
movements, in sharp contrast to the record
quarterly overall surplus of $859 million in the
previous quarter.

A trade deficit of $829 million, substantially
larger than the deficit of $62 million in the June
quarter.

Exports of $4,645 million, down 6 per cent on
the previous quarter.

Imports of $5,474 million, up 9 per cent on the
previous quarter.

Net invisibles-invisible debits exceeded invisible
credits by $1,422 million.

A deficit on current account of $2,252 million,a
significant increase over the June quarter deficit,
and exceeding by $726 million the previous
highest quarterly deficit recorded in March
quarter 1981.

A net apparent capital inflow of $1,109 million,
$1,216 million lower than the record quarterly
inflow of $2,325 million in the previous quarter.

NOTES: (1) Graphs of principal balance of payments
aggregates are introduced in this issue (see
page 3).

(2) For a discussion of the ‘accuracy and
reliability’ of the balance of payments, see
Appendix A of ‘Balance of Payments,
Australia, 1979-80° (5303.0) released on 3
November 1981.

TRENDS IN MAJOR AGGREGATES
September quarter 1981—
Current account

® The current account deficit for the September quarter
reached a record quarterly level of $2,252 million and
was substantially larger than the deficit of $1,415
million in the September quarter 1980.

® Seasonally adjusted, the current account deficit was
$2,149 million, an increase of $564 million on the
previous quarter’s deficit.

® The balance of trade deficit of $829 million was $745
million larger than the deficit in the September quarter
1980.

® Seasonally adjusted, the trade deficit was $685 million,
$333 million larger than the previous quarter’s deficit.

® Exports f.0.b. rose to $4,645 million, an increase of
$65 million, or | per cent, on the September quarter
1980. Preliminary data for the quarter show significant
increases in exports of coal compared with the
September quarter 1980, substantially offset by
declines in wheat and sugar exports.

® Seasonally adjusted, exports decreased $47 mitlion, or
I per cent, on the June quarter 1981.

® Importsf.o.b. increased to $5,474 million, $810 million,
or 17 per cent, higher than in the same quarter of the
previous year. Deliveries of large items of mobile
equipment (including 4 F-111A aircraft to the RAAF
valued at $51 million) were about $240 million above
deliveries of similar equipment in September quarter
1980.

® Import commodity statistics for September quarter
1981 compared with the corresponding quarter of
1980 show increases in the value of imports of:
chemicals and related products (up $58 million or 15
per cent); machinery and transport equipment, ex-
cluding the mobile equipment referred to above (up
$332 million or 20 per cent); *manufactured goods
classified chiefly by material’ (up $108 million or 13
per cent); and ‘miscellaneous manufactured articles’
(up $112 million or 19 per cent). A decrease was
recorded in the value of imports of mineral fuels and
related products (down $59 million or 8 per cent).

® Seasonally adjusted, imports increased $286 million,
or 6 per cent, on the previous quarter.

® The deficit on net invisibles of $1,422 million was $91
million above the September quarter 1980 deficit.




e Seasonally adjusted, the net invisibles deficit widened
by $232 million compared with the previous quarter
reflecting the 2 per cent fallin credits and the 8 per cent
rise in debits.

Capital account

e Net apparent capital inflow in the September quarter
was $1,109 million or less than half the record
quarterly inflow of $2,325 million in the previous
quarter. However, it exceeded the inflow in the
corresponding quarter of the previous year by $156
million.

® Government capital transactions yielded a small net
inflow of $38 million. A significant contribution to this
inflow was made by a Euroyen 15 billion (equivalent to
$A56 million) borrowing.

o Interim estimates of foreign investment in enterprises
in Australia indicated a net inflow of $1,201 million,
down $842 million on the previous quarter’s record
inflow, but up $118 million on the corresponding
quarter in 1980.

® Trade credit n.e.i. recorded a net inflow of $119
million, following an outflow of $113 million in the
previous quarter.

Overall result

e Net official monetary movements showed a record
quarterly deficit of $1,143 million, the first quarterly
deficit since the previous September quarter. The
deficit represented a substantial turnaround from the
record quarterly surplus in the June quarter 1981.

e Official reserve assets decreased by $1,122 million
during the quarter as a result of changes included in
the balance of payments (i.e. after excluding the effects
of revaluations). This was the largest quarterly fall (on
account of changes included in the balance of
payments) recorded and the first since the September
quarter 1980.

Level of reserves
e At 30 September 1981, Australia’s holdings of official
reserve assets, valued at market rates of exchange and
with gold holdings at market related value, stood at
$4,495 million.

Exchange rates
® The trade weighted index of the value of the Australian
dollar vis a vis the currencies of Australia’s major
trading partners (base May 1970=100) was 93.8 at 30
September 1981, 1 per cent higher that at 30 June 1981
and 9 per cent higher than at 30 September 1980.




GRAPHS OF PRINCIPAL BALANCE OF PRYMENTS RGGREGATES
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EXPLANATORY NOTES

Introduction

This publication contains preliminary estimates of
Australia’s international balance of payments for the
September quarter 1981, together with revised estimates
for previous quarters and financial vears. More detailed
estimates are published annually in Balance of Payments,
Australia (5303.0). Descriptions of the concepts, data
sources and methods used in compiling such estimates
are to be found in the publication Balance of Payments,
Australia, Concepts, Sources and Methods (5331.0)
released on 19 March 1981. Changes to concepts, sources
and methods since that publication are described in the
1979-80 issue of the annual balance of payments
publication (5303.0).

2.  Included are corresponding seasonally adjusted
estimates of the current account. Notes on the statistics
and their seasonal adjustment are provided below. Unless
otherwise stated, figures reported in the commentary and
tables refer to the original estimates.

3. Estimatesfor the more recent periods are preliminary
and subject to revision. The items which can be most
affected by revisions are those for which benchmark data
are derived from annual surveys where long time lags in
collection and processing are inevitable.

Australian currency values

4. The Australian currency equivalents shown in these
statistics for transactions originally denominated in
foreign currencies were derived by converting into
Australian dollars at market rates of exchange.

Adjustments to exports and imports
5. The figures for exports and imports in the main

tables represent recorded trade figures adjusted in respect

of coverage, timing and valuation for balance of payments
purposes. Table 6 on page 9 sets out the values for these
adjustments. Reference should be made to the annual
publication Balance of Payments, Australia (5303.0) for
a description of the adjustments.

Net official monetary movements

6. The aggregate net official monetary movemenis is
usually taken as a measure of the overall surplus or deficit
in the balance of payments. In order not to obscure the
underlying performance of the balance of payments this
item excludes changes that do not arise from international
economic transactions. The main exclusions made for
this reason are the allocation of Special Drawing Rights
(SDRs) by the International Monetary Fund (included in
changes in official reserve assets but excluded from net
official monetary movements by means of the counterpart
itemn shown in the table) and changes in the Australian
dollar value of official reserve assets due to revaluations.

7.  The measurement of official reserve assets is based
on market valuations. Changes in the value of these assets
occur not only as a result of economic transactions and
certain other changes (such as the allocation of SDRs)

but also as a result of fluctuations in the market value of
certain assets and in the market rates of exchange used to
convert them into Australian dollars. Table 5 on page 9
sets out separately the changes in official reserve assets
which result from transactions and certain other changes,
which are recorded in the balance of payments, and
revaluation changes, which are excluded from the balance
of payments.

8. Table 5 aliso shows the exchange rate of the
Australiandollar with four major currencies and a trade-
weighted index of value of the Australian dollar provided
by the Reserve Bank. The trade-weighted index is the
average value of the Australian dollar visa vis currencies
of Australia’s major trading partners.

Seasonal adjustments

9.  Most of the current account series in this publication
are affected to some extent by seasonalinfluencesand itis
useful to recognise and take account of this element of
variation.

10.  While some degree of seasonality may be evident in
some capital account items over certain periods, the
overall seasonal element is likely to be small compared
with the large cyclical and irregular movements which
have characterised capital flows in recent years. For these
reasons, capital account items are, as in most countries,
not seasonally adjusted.

Il. Seasonal adjustment may be carried out by various
methods and the results may vary slightly according to
the procedure adopted. Accordingly, seasonally adjusted
statistics are in fact only estimates and should not be
regarded as in any way definitive. In interpreting
particular seasonally adjusted statistics it is important,
therefore, to bear in mind the methods by which they
have been derived and the limitations to which the
methods used are subject. Details of the seasonal
adjustment methods used, together with selected measures
of variability for these series, are given in Seasonally
Adjusted Indicators, Australia (1308.0).

12. Particular care should be taken in interpreting
quarter to quarter movements in the adjusted figures,
especially for those items showing substantial irregular
movement,

13. In order to maintain an accounting identity, the
balance items (balance of trade, net invisibles and
balance on current account) are derived by differencing
independently adjusted series and could contain irregular
fluctuations somewhat larger than those appearing in the
individual series being differenced.

Related publications
14. Other ABS publications which may be of interest
include :

Balance of Paymenus, Australia (5301.0)—issued monthly




Balance of Payments, Australia, 1979-80 (5303.0)

Balance of Payments, Australia, Concepts, Sources and
Methods (5331.0)—published 19 March 1981

Imports by Commodity Divisions, Australia (Pre-
liminary) (5405.0)—issued monthly

Exports by Commodity Divisions, Australia (Pre-
liminary) (5402.0)—issued monthly

Foreign Investment, _Australia, 1979-80 (5305.0)

Foreign Investment in Enterprises in Australia
(5306.0)—issued quarterly

15. Current publications produced by ABS are listed in
the Catalogue of Publications, Australia (1101.0) which
is available free of charge from any ABS office.

Symbols and other usages

n.y.a. not yet available
— nil or rounded to zero

16. Inthefollowing tables, the minus sign (—) denotes a
debit for items in the current account; an outflow for
components of capital inflow (net) and, for components
of monetary movements, a decrease in assets, an increase
in liabilities, or the counterpart entry to the increase in
official reserve assets due to the receipt of an allocation of
SDRs.

17. Where figures have been rounded, discrepancies
may occur between the sums of component items and
totals.

R.J. CAMERON
Australian Statistician

Printed by C. J. THOMPSON, Commonwealth Government Printer, Canberra
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TABLE 5. OFFICIAL FESEOVE ASSETS AND EXCHANGE RAYES
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TABLE 6. OVERSEAS TRAOE STATISTICS ¢ ADJUSTMENTS FOR JALANCE CF PAYMENTS PURPOSES
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mmemmceeccccecccsceccscccccann mecmesecesscocs ecemeasmcecseseeeesseyemseseeeesoameamme—acmaceaeneaaa.————————
ADJUSTHENTS BALANCE BALANCE
B e T -———- oF ADJUSTMENTS oF

YEARS/ TRADE PAYMENTS TRAOE  ecoemee-- veeeemcececcae commmecccons PAYMENTS
OUARTERS BASTS COVPPAGE TINING B8SIS BASIS COVERACE TINING VALUATTON BASIS
1977-78 12270 -207 -35 12027 11167 126 19 -167 11165
1978-79 14243 -232 64 16075 13752 -69 -1 -189 13493
1979-80 18370 -374 8s 18501 16217 -148 -29 -210 15829
1980-81 19189 -326 -8 12858 18965 -36 a2e -156 19198
4978-79 JUNE 4189 -91 42 %100 3726 -60 9 -82 3623
1979-80 SEPTEMBER 4176 -67 83 u092 3658 -7 ) -53 3582
OECEMBER 5370 -63 47 .56 L8013 . -2 -S4 3961
MARCH 4968 -135 -51 4782 4u0s -8e -28 -59q 4235
JUNE 4957 -109 6 Lask 4144 -0 -a -84 6052
1980-81 SEPTEMIER 4573 -02 89 L5 8Q L672 18 16 -3 L66h
NECEMBER 4843 -76 33 %799 465 25 132 -7 4725
NAPCH 4v2e -78 -110 4537 4615 ” 218 -36 4804
JUNE 5049 -99 -16 4943 5076 -86 58 -hy 5006

1981 -82 SEPTEMBER 4718 -89 o1 4645 . . 5562 © -18 =24 -h6 S&4TY
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